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Key Takeaways

Survey respondents hold more optimistic long-term expectations compared to 

consultantsʼ projections for institutional investors, particularly in Private Capital. 

These higher expectations are supported by stronger realized returns.

Short-term expectations have become more neutral compared to long-term 

expectations, reflecting the steady improvement in macroeconomic outlook 

since 2022.

The dispersion in return expectations aligns with experienced peer 
benchmarks, offering insights into the asset class risk profile as perceived 

by sophisticated investors.
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Introduction In Q4 2024, Addepar and the London School of Economics conducted a survey 

of family offices and wealth advisors serving high-net-worth investors. The 

survey explored their risk and return expectations across various asset classes. 

This marked the fifth round of the survey, providing valuable insights into the 

evolving perspectives of these sophisticated private wealth investors.

The findings are designed to add to institutional surveys and capital market 

assumptions CMA) models by capturing expectations from a peer group of 

experienced private wealth professionals. The survey focuses on both public 

market and alternative asset classes, covering short- and long-term return 

expectations, recession risks, economic fundamentals (e.g., GDP and inflation), 

and anticipated drawdowns during market downturns.

With a strong response rate and client demand, this data now powers our 

forecasting tools and complements our peer benchmarking data. Please email 

research@addepar.com for more information. In our latest survey, we collected 

responses from over 100 investment professionals managing more than $300 

billion in assets.
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The latest capital market assumptions suggest 
robust long-term return expectations for private 
funds, particularly in venture capital and buyouts, 
as well as in real estate and credit.

In equities, emerging markets are projected to 
outperform developed markets. Hedge fund 
strategies are expected to deliver returns 
comparable to U.S. equities, while fixed income 
returns are anticipated to remain in the low- to 
mid-single-digit range.

Investors show optimism for 
venture and buyout over the 
next decade

Average 10-year return expectation
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Investors see opportunity 
in private credit and venture. 
International equities and real 
estate funds are viewed 
as overpriced.

Tactical views — defined as the difference 
between short- and long-term expectations — 
highlight areas where investors perceive 
potential market mispricing. These views play a 
significant role in driving asset class flows 
relative to the generally stable nature of 
long-term asset allocations.

While average expectations across both 
horizons are broadly similar, there is greater 
near-term optimism for private credit, venture 
capital and equity-focused hedge fund returns.

Conversely, respondents expect less favorable 
short-term returns in real estate and equities.

Tactical views, Q4 2024 (1 year - 10 year expected returns)
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The gap between short- and long-term 
expectations has narrowed across all asset 
classes since 2022. At that time, survey 
respondents were generally pessimistic about 
short-term return expectations. In equities and 
alternatives, this gap has continued to shrink in 
subsequent survey rounds.

For U.S. equities, the average short-term return 
expectation among survey respondents remains 
lower than long-term expectations, reflecting 
caution regarding potential near-term drivers 
of equity performance.

The tactical view on bonds has shifted in 
response to evolving inflation and interest 
rate expectations.

Current market outlook 
reflects the normalization 
of short-run relative to 
long-run expectations 

Evolution of tactical views (average short run minus long run expectations, %)
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Respondents generally expect the performance of 
alternative investments to align with realized returns. 
This is evident in the fact that median long-term 
return expectations for buyout, venture capital, real 
estate, and private credit are all within one 
percentage point of historical returns.

For bonds, emerging market equities, equity-focused 
hedge funds, and multi-strategy hedge funds, 
respondents anticipate higher returns moving forward 
than investors have historically earned.

In contrast, return expectations for U.S. equities and 
developed ex-U.S. equities fall significantly below 
their median historical returns.

Expectations for developed 
market equity significantly 
lower than historical returns. 
Emerging market equities and 
equity strategy hedge funds 
expected to outperform 
historical returns.

*  This may be due to survey respondents having done better than the median investor in this asset class, since the 
    historical returns are for the broad sample of Addepar investors, rather than just among survey respondents. 

Asset class returns are calculated as the median annual portfolio-weighted return between years 20002023. Positions 
with outlier TWRs 1st or 99th percentile by asset class and month) were winsorized. Returns for Venture, Buyout, 
Private Debt, and Real Estate are based on the median since-inception IRR for funds with vintages between 20002019.

Median 10-year expected returns, compared to realized returns of investors on Addepar platform (%)
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Investorsʼ outlook on private 
capital are driven by historical 
returns, and exceed 
consultantsʼ expectations 
for institutional investors 

The Addepar-LSE survey provides insights 
into the expectations of true peers for 
high-net-worth individuals, which may differ 
from those of large asset managers, 
institutional investors, or consultants.

Compared to consultants, our survey 
respondents maintain a more optimistic outlook 
on alternative asset classes, a sentiment 
supported by their historically strong returns.

Regarding non-U.S. equities, our respondents' 
views align closely with those of consultants. 
However, they show greater confidence in U.S. 
equities and equity-focused hedge funds, while 
being more cautious about bond returns.

Nasdaq consultant source: Evestment Consultant Capital Market Outlook 2024.  * The differences in survey responses 
and consultant responses may also reflect the different timing of surveys. The Nasdaq average 10-year expected return 
was published in July 2024, based on consultant views prior to that date. Our survey was run most recently in Q4 2024.

Average 10-year expected returns, Q4 2024 Addepar survey respondents vs. Nasdaq consultants
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Since 2022, investors have 
held a more optimistic 
macroeconomic outlook for 
the year ahead

Since the survey was first conducted in 2022, 
respondents have consistently raised their 
expectations of nominal GDP growth over the 
following year, reflecting a reduction in 
downside risk. Additionally, there is less 
dispersion in one-year nominal GDP 
expectations, signaling reduced uncertainty 
over time.

Short-term inflation expectations are now firmly 
anchored at 3%, while long-term inflation 
expectations range between 2% and 3%.

Additionally, respondents' subjective probability 
of a recession occurring within the next year 
continues to decline.

The figure illustrates the median, interquartile range IQR, and whiskers extending to data points within 1.5 times the IQR 
from the nearest quartile.

Macroeconomic expectations
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Despite the optimism reflected in average 
return expectations across asset classes, 
survey respondents show significant 
disagreement about the returns they expect 
within each class, both in the short-term and 
long-term.

Notably, there is considerable dispersion in 
short-term return expectations for venture 
capital, buyout, and real estate funds. Return 
expectations for venture capital, buyout, 
emerging market equities, and U.S. equities 
are positively skewed, indicating a tendency 
toward more optimistic projections.

There is considerable 
disagreement about the 
return expectation for each 
asset class

Range of return expectations, latest survey round
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One way to interpret the range of return 
expectations shown on the previous page is 
as a measure of risk.

The figure plots average long-term return 
expectations against the interquartile range 
IQR) of those expectations, revealing a clear 
risk-return relationship. Asset classes with the 
greatest disagreement in return expectations 
tend to be those with the highest average 
expected return.

The relationship between average return 
expectations and the dispersion of those 
expectations aligns with typical realized 
risk-return dynamics for these asset classes.

Average return expectations 
are higher for assets where 
disagreement is greater 

Average return expectation versus range of return expectations
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Survey respondents indicate their expected return 
for each asset class in the event of a severe 
recession. The asset-class average of these 
responses can be interpreted as the likely 
drawdown during an economic downturn (note: 
x-axis values are reversed).

This metric serves as another indicator of risk, 
specifically downside risk. It is also positively 
correlated with the average expected long-term 
return for each asset class, further reinforcing the 
risk-return dynamics reflected in respondents' 
expectations.

Equities are a slight outlier, with respondents 
indicating that they anticipate stocks will be 
significantly more affected by a severe recession, 
despite maintaining relatively modest long-term 
return expectations.

Return expectations are higher 
on average for assets where 
investors expect lower returns 
in a severe recession   

Average return expectation versus return expectations conditional on a severe recession
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Addepar is a leading wealth management platform. When the company was 

founded in 2009, one of the most pressing challenges in financial services was 

a lack of transparency. Addepar was built with the mission of unlocking the 

power of informed, data-driven investing and advice. In keeping with that 

mission, we established Addepar Research to carry out research on investment 

organizations—their governance, management, operations and 

decision-making—by leveraging the power of the Addepar platform to improve 

collective performance. 

Representing over $7 trillion in client assets, the Addepar platform natively 

supports all asset categories, with a particular focus on alternative asset classes 

such as hedge funds and private capital.

About Addepar
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All information provided by Addepar, Inc. or its subsidiaries (collectively, 
“Addeparˮ), including without limitation, all text, data, graphs and charts 
(collectively, the “Informationˮ) is the property of Addepar and is provided for 
informational purposes only. The Information may not be modified, 
reverse-engineered, reproduced or re-disseminated in whole or in part without 
prior written permission from Addepar. All rights in the Information are reserved 
by Addepar.

The Information may not be used to create derivative works or to verify or correct 
other data or information without prior written permission from Addepar. For 
example (but without limitation), the Information may not be used to create indexes, 
databases, risk models, analytics, software or in connection with the issuing, 
offering, sponsoring, managing or marketing of any securities, portfolios, financial 
products or other investment vehicles utilizing or based on, linked to, tracking or 
otherwise derived from the Information or any other Addepar data, information, 
products or services.

The user of the Information assumes the entire risk of any use it may make or 
permit to be made of the Information. 

Addepar makes no express or implied warranties or representations with respect to 
the information (or the results to be obtained, but rather the use thereof), and to the 
maximum extent permitted by applicable law, Addepar expressly disclaims all 
implied warranties (including, without limitation, any implied warranties of 
originality, accuracy, timeliness, non-infringement, completeness, merchantability 
and fitness for a particular purpose) with respect to any of the information.

Notice and disclaimers

Information containing any historical information, data or analysis should not be 
taken as an indication or guarantee of any future performance, analysis, forecast or 
prediction. Past performance does not guarantee future results.

The Information should not be relied on and is not a substitute for the skill, 
judgment and experience of the user, its management, employees, advisors and/or 
clients when making investment and other business decisions. All Information is 
impersonal and not tailored to the needs of any person, entity or group of persons.

None of the Information constitutes an offer to sell (or a solicitation of an offer 
to buy), any security, financial product or other investment vehicle or any trading 
strategy.

Addepar does not recommend, endorse, approve or otherwise express any 
opinion regarding any issuer, securities, financial products or instruments or 
trading strategies and Addeparʼs research products or services are not intended 
to constitute investment advice or a recommendation to make (or refrain from 
making) any kind of investment decision and may not be relied on as such. 

Addepar, Investment Sentiment Index and other Addepar brands and product 
names are the trademarks, service marks or registered marks of Addepar or its 
subsidiaries in the United States and other jurisdictions.

© 2025 Addepar. All rights reserved.
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Altogether 
better.


